We Do Not Expect
Any Returns from
Impact Investing

Sunil Kant

Munjal, the

chairman of
Hero Enterprises, has invested
%100 crore inimpact investment
firm Aavishkaar's new fund,
Aavishkaar Bharat Fund. The
investment, made in Munjal’s
personal capacity, is part of the
¥2,000-crore corpus that the social
venture capital firmis targeting for
itsnew investment vehicle. Inan

interview with ET’s TaslimaKhan, .

Munjal talks about his investment
in Aavishkaar and why thisis the
righttime for the group to get into
organised impact investing. Edited
excerpts:

What sort of investments have
you made in startups and what
sort of portfolio have you built?
The group's philosophy has never
been toannounce investments in
startups. The announcementinan
impact investment fund is just
one-off, becauseit playsavery
importantrole in workinginareas
that have not developed well, both
geographically as well as in people
development. Thereality is that
peopleinIndiadon’tinvestin such
funds and they end up getting most
of the capital from overseas
investors.

We get a lot of requests from
startups. We have an in-house
team which looks at these oppor-
tunities. | don'teven know the
exactnumber of investments in
startups. We have investedina
very wide spectrum, all the way
from agriculture to education,
health, manufacturing to high-end
technology.

Why did you pick Aavishkaar?
We looked at the work they are
doing and we were quite impres-

. sed. Thisisanarea which, weasa
family, have been doing (helping
people indifferent ways) for 50 to
60 years. Wethought itisa good
idea because Aavishkaar looks like
an effective fund.

They have done 50 investments
and 25 of them have been success-
fully cashed out. They are doing
two things. Their judgement and
selection of the kind of entrepre-
neursand areas they are working
inis quite good. Secondly, financi-
ally thereturns have been quite
attractive for investors. Of course,
thisis patient capital and needs
longer time for returns.
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What attracts you to impact
investing through afund?
Many of us, being a small minority
have been very blessed. Our
family, which had been refugees at
the time of partition, in one gene-
ration was lucky enough to build
anenterprise of thissize which
positively impacts millions of
people. For people of our resour-
ces, itisalmost unfair ina country
like India, not to do this. We have
been doingthis indifferent ways,
through cleantech, healthcare,
water initiatives, and village
development initiatives.

Itis time for us to look at more
organised impact investing be-
cause it makes sense for us to put
money behind these organisations
astheir focusand heart s at the
right place.

What sort of returns youare
expecting on thisinvestment?
When you make an investment like
this, you make it with a clear mind
that you will get nothing back. Soif

they don't work out, it's absolutely

fine. If it returns capital, fantastic.




